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determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual
yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk
and;

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18960, Apr. 14, 1995]

§ 1030.52 Plant location adjustments
for handlers.

A location adjustment for each han-
dler shall be computed by the market
administrator as follows:

(a) The market administrator shall
determine the location adjustment rate
for each plant at which milk is to be
priced under this part pursuant to the
following schedule, except that in no
event shall the adjustment result in a
price less than the Class III price for
the month:

Zone

Distance
in miles
from city

hall in
Chicago

Location
adjust-

ment rate
(cents

per hun-
dred-

weight)

1 ......................................................... 0–40 0
2 ......................................................... 41–55 ¥3.0
3 ......................................................... 56–70 ¥6.0
4 ......................................................... 1 71–85 ¥9.0
5 ......................................................... 2 86–100 ¥12.0
6 ......................................................... 101–115 ¥14.3

Zone

Distance
in miles
from city

hall in
Chicago

Location
adjust-

ment rate
(cents

per hun-
dred-

weight)

7 ......................................................... 116–130 ¥16.6
8 ......................................................... 131–145 ¥18.9
9 ......................................................... 146–160 ¥21.2
10 ....................................................... 161–175 ¥23.5
11 ....................................................... 176–190 ¥25.8
12 ....................................................... 191–205 ¥28.1
13 ....................................................... 206–220 ¥30.4
14 ....................................................... 221–235 ¥32.7
15 ....................................................... 236–250 ¥35.0
16 ....................................................... (3) ¥36.0

1 Including Milwaukee County, Wis., and Winnebago Coun-
ty, Ill.

2 Excluding Milwaukee County, Wis., and Winnebago Coun-
ty, Ill.

3 Beyond 250.

(b) For the purpose of this section
and §§ 1030.55 and 1030.75, the distances
to be computed shall be on the basis of
the shortest highway mileage as deter-
mined by the market administrator—
with fractions rounded up to the next
whole mile.

(1) The market administrator shall
notify each handler of the zone or mile-
age determination from the city hall in
Chicago for each plant and for each
handler’s pool distributing plant the
mileage to each transferor pool plant.

(2) Mileage determinations are sub-
ject to redetermination at all times. In
the event a handler requests a redeter-
mination of the mileage pertaining to
any plant, the market administrator
shall notify the handler of such rede-
termination within 30 days after the
receipt of such request. Any financial
obligations resulting from a change in
mileage shall not be retroactive for
any period prior to the redetermina-
tion announced by the market adminis-
trator.

(c) A handler who operates a pool dis-
tributing plant (or plants) shall receive
a location adjustment computed as fol-
lows:

(1) Determine the aggregate quantity
of Class I milk, excluding beginning in-
ventory of packaged fluid milk prod-
ucts, at such plant (or all pool plants of
such handler for which the handler’s
total receipts are allocated for all such
handler’s pool plants combined pursu-
ant to §§ 1030.43(d) and 1030.44 after
eliminating duplication for transfer be-
tween such plants);
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(2) Subtract the receipts of exempt
milk and the quantity of packaged
fluid milk products received at the
handler’s pool plant(s) from the pool
plants of other handlers (or other pool
plants, if applicable) and from nonpool
plants if assigned to Class I milk;

(3) Subtract the quantity of bulk
fluid milk products shipped from the
handler’s pool plant(s) to pool plants of
other handlers (or other pool plants, if
applicable) and to nonpool plants that
are classified as Class I;

(4) Subtract the Class I milk pack-
aged by pool supply plants and disposed
of as route disposition or to other
plants;

(5) Subtract the quantity of bulk
fluid milk products received at the
handler’s pool plant(s) from other order
plants and unregulated supply plants
that are assigned to Class I pursuant to
§§ 1030.43(d) and 1030.44;

(6) Assign the remaining quantity pro
rata to receipts during the month from
each source as specified in paragraphs
(c)(6) (i) and (ii) of this section:

(i) Receipts at the handler’s pool dis-
tributing plant(s) of producer milk, ex-
cept that if the quantity prorated to
any distributing plant exceeds the
Class I disposition from such plant,
such quantity shall be reduced to the
amount of such Class I disposition and
the quantity of milk represented in
such reduction shall be prorated to re-
ceipts of producer milk at other dis-
tributing plants of the handler (limited
in each instance to the amount of Class
I disposition at each such plant) and
receipts of bulk fluid milk products at
such distributing plants from other
pool plants; and

(ii) Receipts of bulk fluid milk prod-
ucts at such distributing plants from
each other pool plant according to the
quantity of such receipts from each
such source;

(7) If receipts during the month at
such distributing plants of producer
milk, milk diverted from other pool
plants, and bulk fluid milk products
from other pool plants are less than
the quantity to be assigned pursuant to
paragraph (c)(6) of this section, prorate
the amount of such excess in the same
manner over such receipts in the next
prior month in which there were re-
ceipts in excess of those assigned in

that month pursuant to this paragraph
(c)(7) of this section;

(8) Multiply by the location adjust-
ment rates applicable at the transferor
plants, the quantity assigned to re-
ceipts of producer milk and milk di-
verted from other pool plants at such
distributing plant pursuant to para-
graphs (c) (6)(i) and (7) of this section;

(9) Multiply by the location adjust-
ment rates applicable at the transferor
plants, the lesser of:

(i) 110 percent of the quantities as-
signed to receipts from each other pool
plant pursuant to paragraph (c)(6)(ii) of
this section; or

(ii) Receipts specified in paragraph
(c)(6)(ii) of this section;

(10) Multiply by the location adjust-
ment rates applicable at the transferor
plants, the quantities assigned pursu-
ant to paragraph (c)(7) of this section
to receipts from other pool plants in
prior months;

(11) Multiply the quantity of bulk
fluid milk products shipped from the
handler’s pool plant(s) to nonpool
plants and classified as Class I by the
location adjustment rate applicable at
the shipping plant;

(12) Multiply the quantity of Class I
milk packaged by pool supply plants
and disposed of as route disposition or
to other plants by the location adjust-
ment rates applicable at the pool sup-
ply plants from which disposition is
made; and

(13) Add together the minus amounts
obtained pursuant to paragraphs (c) (8),
(9), (10), (11), and (12) of this section.

(d) A handler (other than one de-
scribed in paragraph (c) of this section)
who operates a pool supply plant shall
receive a location adjustment credit on
receipts at such plant of producer milk
and milk diverted from other pool
plants that is classified as Class I but
is not shipped as a bulk fluid milk
product to a pool distributing plant.

(e) The Class I price applicable to
other source milk shall be reduced at
the rates set forth in paragraph (a) of
this section.

[42 FR 38583, July 29, 1977, as amended at 52
FR 39612, Oct. 23, 1987; 58 FR 27810, May 11,
1993]
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